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Growing Demand for Private Sector Investment

V" Significant unmet
demand for funding
of conservation —to
meet global need
investment needs to
be scaled up at least
20-30 times to USD
200-300 bn per year

V" Sufficient capital
available if main
investor segments
allocated 1%
of new/reinvested
capital to
conservation
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The position of this
line depends on
government funding
(assumed to at least
double) and
government regulatory
intervention to enable
private sector
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Needed investment

Source: Credit Suisse / WWF / McKinsey
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Conservation Finance Investment Framework
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Reinvested cash to sustain
conservation effect

Strong dependence on maturity of
the associated market (scalability,
tradability, liquidity)

Impact reporting
to investors Source: Credit Suisse / WWF / McKinsey
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The Future of Private Sector Conservation Finance

Return objective

Type of
investor Conservation impact ‘Lockstep’ Financial alpha
= Seeks to enable pioneer \
conservation projects that \
Donor ? .
unlock a cash flow These investor groups are
= Establishes potential for return / the most critical ones in
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conservation finance
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Return
seeking

Source: Credit Suisse / WWF / McKinsey

November 15, 2014 4




	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4

